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Current Trends 


Private housing starts in May continued the upward trend of recent months 
. reaching a seasonally-adjusted rate of 1.929 million units. .. 1.6 percent above the April 
rate...and more than 34 percent higher than the 1.435 million unit-rate in May 1976. Both 
the single-family and multifamily rate went up... the single-family at 1.461 million units 
.compared to 1.433 million in April and 1.091 million in May 1976...and_ the 
multifamily reaching 361,000 units...up from April’s 348,000 figure...and May 1976’s 
256,000. Permits granted likewise accelerated over the April rate... to 1.606 million units 
from 1.563 in April. .. and 1.158 million in May 1976. 


Project notes... totaling $684 million. ..representing 86 Public Housing Agencies 
. were sold in mid-June by HUD at an average interest rate of 2.876 percent. The interest 
rate last month was 2.925 percent. 


A Labor Department report on consumer spending shows that family expenditures on 
housing and food did not rise as fast as transportation costs during the 1960s and 1970s. In 
the 1960 to 1973 period... transportation expenditures increased over 40 percent... from 
15.2 percent of total consumption to 21.4 percent... while food costs dropped from 24.4 to 
20.1 percent...clothing and upkeep decreased from 10.9 to 7.8 percent...health care 
dipped from 6.7 to 6.4 percent...recreation and personal care and education went from 
12.2 to 11.4 percent. Housing costs meanwhile. ..moved up from 28.4 to 31.3 percent. ..a 
lesser percentage rise (10 percent) than for transportation. .. with the shelter segment going 
from 5.3 to 6.9 percent for renters. .. and owner costs went from 6.9 to 8.7 percent. Utility 
costs remained steady at 4.9 percent...and household operations and home furnishings 
remained virtually unchanged. .. at about 5 percent each. 


The Census Bureau reports that total public and private construction put in place in 
April was at a seasonally-adjusted annual rate of $163.4 billion. ..3 percent higher than the 
previous peak reached in March. ..and 20 percent above the winter’s low in January. It was 
13 percent above April 1976. The 3 percent increase in April compared to a 6 percent rise in 
March and a 10 percent increase in February from the January low. The major month-over- 
month gain in April was in public works... primarily federally-aided construction. Private 
construction at the annual rate of $128.3 billion... was up 2 percent in April and was 20 
percent higher than a year earlier...while public construction...at a $35.1 billion rate 
.was up 4 percent for the month but off 7 percent from a year ago. In the private 
sector...new housing units accounted for $63.5 billion of the total with increases of 2 
percent over March and 44 percent over April 1976. Nonresidential building was unchanged 
in April at $27.2 billion but 7 percent over April 1976. April increases in public construction 
were greatest in highways, military facilities, conservation, sewer systems, and water supply 
facilities. 


Total U.S. population (including Armed Forces overseas) was about 216,376,000 on 
April 1, 1977...according to estimates released by the Census Bureau. This represents an 
increase of 1,620,000... or 0.8 percent... over the estimate for the corresponding month a 
year ago...and an increase of 138,000 over the March 1977 figure. The monthly gain was 
the result of a natural increase of 110,000 (excess of births over deaths), and estimated net 
civilian immigration of 29,000. 





Energy Data Released 


A joint HUD-Census Bureau report...citing the 1975 Annual Housing Survey 
... indicates that the North Central States led the Nation in attic or roof insulation. . . with 
85 percent of the homes protected. This compares to 80 percent in the Northeast and 69 
percent in both the South and the West. 


The North Central and Northeast States led in the proportion of single-family homes 
with storm doors and coverings such as stor’1 windows over some or all windows. 


In each of these two regions...92 percent of the homes had storm doors and 92 
percent had storm windows. In the South...40 percent had storm doors and 30 percent 
storm windows. In the West. ..20 percent had storm doors and 20 percent storm windows. 


Of 72.5 million housing units occupied in 1975... utility-piped gas heated 56 
percent, oil (fuel oil, kerosene, etc.) 23 percent, and electricity 13 percent. 


Nearly one-half of year-round housing units in 1975 had air conditioning. . . 20 
percent had a central system. .. while 29 percent had room units. 


Another report relating to energy has been issued by the Federal Power Commission 
which shows that owners of all-electric homes used less electricity on the average in 1975 
than in 1974... but there was no way of determining if it was in response to the ‘turn down 
the thermostat’ energy-saving campaign or to rising electric costs. 


The average annual energy consumption for all-electric homes decreased from 20,326 
kilowatt-hours in 1974 to 19,040 in 1975. The average annual consumption for heating 
purposes dropped from 8,093 kilowati-hours in 1974 to 7,251 in 1975. Average bills for 
all-electric homes. . . nationally... increased 9 percent in 1975 compared to the explosive 30 
percent rise in 1974. 


Approximately 59 percent of the utilities surveyed increased their base rates to 
all-electric customers during 1975... while 4 percent decreased their rates. 


Average annual bills increased in 70 percent of the cities surveyed, ranging from $2 to 
$260. . . with decreases. . . from $2 to $162, in 25 percent of the cities. 


During 1975... there were 5,416,223 customers in all-electric homes. ..a net increase 
of 669,128...or approximately 14 percent over 1974. 
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HUD Publications Available 


Two new publications... prepared for HUD’s Office of the Assistant Secretary for 
Fair Housing and Equal Opportunity. . . are available free from that Office. They are: 


Registry of Private Fair Housing Organizations/Groups. .. prepared for HUD by the 
National Newspaper Publishers Association. The Registry provides uniform data about 
organizations involved in fair housing activities. .. covering such items as specific activities of 
each, program areas, structure, services rendered. 


Title VIII Legal Procedure Manual... prepared for HUD by the National Bar 
Association. Title VIII of the Civil Rights Act of 1968 states that: “It is the policy of the 
United States to provide, within constitutional limitations, for fair housing throughout the 
U.S.” HUD is the enforcement agency for this legislation, and this publication describes the 
role of the Federal Government and others in implementing the Congressional mandate 
expressed in Title VIII. The publication covers such items as Development of the Law; 
Federal Enforcement Role; the Role of the Private Attorney; Investigations; Pre-Trial and 
Trial Procedures; Court Case Reference Matrix. 


Both are available on request from the HUD Office of Fair Housing and Equal 
Opportunity, Room 5282, Washington, D.C. 20410. 





Residential Sales Decline 


Two reports...one from the National Association of REALTORS. .. and the other 
from the Census Bureau... indicate a counter-seasonal drop in home sales. Following an 
all-time high seasonally-adjusted rate of sales in February...and another high rate in 
March. ..the Census report showed a rate of sales in April of 726,000 units. ..down 12 
percent from March and 18 percent below the February rate. The April 1977 rate 
was. .. however. .. 20 percent above the April 1976 rate. 


The REALTORS report showed April sales at the seasonally-adjusted annual rate of 
3.3 million units...down from the exceptionally high rate of the past few months... but 
substantially. ..17 percent... higher than April a year ago 


Both reports point to the extremely high rate of increases in home prices in the 
West. .. particularly in California...the Nation’s most active housing market. ..as a major 
contributing factor in the decline in sales. The REALTORS report on median prices of 
homes showed the national increase in the April 1976-April 1977 period of 11.4 percent 
... While the median increase in the West was 27.1 percent. 


The national median sales prices on new 1-family homes... according to tne Census 
Bureau... followed an unusually erratic pattern. The figures were $45,500 in January 
... $47,400 in February. .. $46,000 in March... and $48,900 in April. In 1976... the April 
figure was $43,300. The ave .ze price in April 1977...the Census Bureau report si.ows 
... was $55,100... up from $52,400 in March. It was $46,800 in April 1976. 


In a later report... covering sales activity for May... the FHLBB showed a decline in 
the average cost of new houses for the second consecutive month...from the April 
level... to $52,100 from $53,400. The average for existing homes rose to a new high 
... $47,000.... up from the April level of $45,700 ..and $40,200 in May 1976. Most 
expensive area for new homes last month was San Francisco. . . $69,800 average. For existing 
homes. .. Los Angeles was the highest. . . $73,600. 
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MBA Issues ‘Redlining’ Report 


The Mortgage Bankers Association of America (MBA } has issued a report by a special 
task force commissioned to study alleged ‘redlining’ practices by urban lenders. The task 
force rejects as “simplistic and erroneous” the charges that lenders are the primary cause of 
urban decay. 


“Lenders are not the prime cause... nor are they blameless. . . in the deterioration of 
the Nation’s cities. They are one important part of a very complex process of growth, 
decline, deterioration, and rebirth of major portions of our cities. In this process. .. home 
mortgage credit is not the sole nor even principal reason for neighborhood deterioration,” the 
task force stated. 


The task force...composed of 10 urvau lenders from around the country... was 
formed in June 1975 to investigate allegations made at Senate hearings that “It is the initial 
action of local lending institutions in cutting off loans from the community that (leads) to a 
decline in property values,” and that ‘redlining’ is “purposeful manipulation of neighbor- 
hoods to bring about their deterioration and destruction.” 


The task force held fact-finding meetings in Chicago, Lus Angeles, and Pittsburgh, 
visiting neighborhoods involved in the redlining controversy and similar neighborhoods where 
credit was readily available. 


An analysis of the growth and decline of communities. . . based largely on government 
sources... showed that local government, neighborhood residents, real estate brokers and 
appraisers, as well as lenders, play vital roles in this process. The failures of neighborhood 
rehabilitation programs that did not secuire the confidence and cooperation of all these 
groups, and the recent successes of those that did, make it clear that no one group can be 
singled out as a scapegoat. 


Copies of the repurt are available from MBA, 1125 15th St., N.W., Washington, D.C. 
20005, for $1.00 each. 





Construction Share in GNP Drops 


Construction is a less important segment of the Nation’s Gross National Product now 
than in 1929...according to a report prepared by Michael Sumichrast...who is chief 
economist of the National Association of Home Builders. In 1929...construction repre- 
sented 10.4 percent of the GNP... and this rose to 11.7 percent in 1950. It has declined 
steadily since 1950... being 10.6 percent in 1960...9.6 in 1970. .*. 8.7 in 1975...and 8.5 
percent in 1976. Residential construction follows the same pattern...dropping from 6.3 
percent in 1950...5.4 percent in 1955...4.5 in 1960...3.2 in 1970. ..3.6 in 1975... and 
3.5 in 1976. 


One reason for the drop in the share of construction and housing is that non- 
construction expenditures increased for all three levels of government—Federal, State, and 
local. Combined... they take a much larger share than ever before of all goods and services 
we produce. 
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liiinois Community First to Adopt Model Energy Code 


The first local governmental unit to adopt a Model Energy Code occurred recently 
when the City of Country Club Hills...a suburban community southwest of Chicago 
...authorized municipal enforcement of the BOCA Basic Energy Conservation Code/1977. 
The Code was published in April by Building Officials and Code Administrators (BOCA) 
International. BOCA is a Chicago-based professional organization of regulatory construction 
code officials. 


The Basic Energy Conservation Code/1977 is a compilation of energy conservation 
requirements contained in the 1976 Supplements to BOCA’s Basic Building, Basic Plumbing, 
and Basic Mechanical Code 1975 Editions. The Basic Codes are widely recognized and used 
by units of State and local government in the United States. 
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